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Today the Subcommittee is holding a hearing regarding the government’s efforts to increasefinancial literacy.  It is very appropriate that this hearing be conducted today on the last day ofFinancial Literacy month.                                                My interest in financial literacy dates back to when my fourth grade teacher required me to havea piggy bank. We were made to understand how money saved, a little at a time, can grow into alarge amount – enough to buy things that would have been impossible to obtain without savings. My experience with a piggy bank taught me important lessons about money management thathave stayed with me throughout my life.  More people need to be taught these important lessonsso that they are better able to manage their resources.        Americans of all ages and backgrounds face increasingly complex financial decisions asmembers of the nation's workforce, managers of their families' resources, and voting citizens. Many find these decisions confusing and frustrating because they lack the information and skillsnecessary that would enable them to make wise, personal choices about their finances. A sample of economic statistics present some disturbing realities.  Consumer debt exceeded arecord $2.4 trillion in 2006 and household debt reached a record $12.8 trillion. Americans’ rateof personal savings, as a percentage of disposable personal income, declined from minus 0.4percent in 2005 to minus 1.1 percent in 2006, making 2005 and 2006 the only years since theGreat Depression when this savings rate has been negative.  In a 2006 survey, the Jump$tartCoalition for Personal Financial Literacy found that high school seniors scored an average ofonly 52.4 percent on an exam testing knowledge of basic personal finance.  The RetirementConfidence Survey conducted by the Employee Benefit Research Institute found that only 42percent of workers or their spouses calculated how much they need to save for retirement, downfrom 53 percent in 2000.                      Millions of working families are susceptible to predatory lending because they are left out of thefinancial mainstream.  The unbanked rely on alternative financial service providers to obtain cashfrom checks, pay bills, send remittances, utilize payday loans, and obtain credit.  Many of theunbanked are low- and moderate-income families that can ill afford to have their earningsdiminished by reliance on these high-cost and often predatory financial services.  In addition, theunbanked are unable to save securely to prepare for the loss of a job, a family illness, a downpayment on a first home, or education expenses.          Without a sufficient understanding of economics and personal finance, individuals will not beable to manage their finances appropriately, evaluate credit opportunities, and successfully investfor long-term financial goals in an increasingly complex marketplace.  It is essential that we worktoward improving education, consumer protections, and empowering individuals and familiesthrough economic and financial literacy in order to build stronger families, businesses, and



communities.     My colleagues and I have worked on several important initiatives for financial literacy.  Mylegislation, the Excellence in Economic Education Act, or Triple-E Act, was enacted as part ofthe No Child Left Behind Act (P.L.107-110).  The Triple-E is intended to fund a range ofactivities such as teacher training, research and evaluation, and school-based activities to furthereconomic principles.  I have obtained funding of approximately $1.5 million for the EEE Acteach year in  each fiscal year since FY04.  I will continue to work to fund this important federalprogram.In 2003, the Fair and Accurate Transactions Act (P.L.108-159), created the Financial Literacyand Education Commission.  The Commission is tasked with reviewing financial literacy andeducation efforts throughout the federal government; identifying and eliminating duplicativefinancial literacy efforts; and coordinating the promotion of federal financial literacy efforts,including outreach partnerships between federal, state, and local governments, non-profitorganizations, and enterprises.  The Commission also established a Web site,www.mymoney.gov, and toll-free hotline, 1-888-MyMoney, to serve as a clearinghouse andprovide a coordinated point of entry for information about federal financial literacy and educationprograms, grants, and other information the Commission deems appropriate. I worked with my colleagues on this Committee to bring about the enactment of the ThriftSavings Plan Open Elections Act of 2004 (P.L.108-469). This mandated that the Office ofPersonnel Management (OPM) develop and implement a retirement financial literacy andeducation strategy for Federal employees. During today’s hearing, we will learn more about the effectiveness of our federal financialliteracy efforts and what must be done to improve financial literacy throughout the nation. Greater financial literacy will result in stronger families, better-functioning markets, and a moresecure future for our country.  I thank our witnesses for being with us today.  I look forward toyour testimony and to working with all of you towards this important goal.


