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!"ank 'o)* Mr- C"airman* for con3ening t"i7 afternoon87 "earing-  9e are "ere 
toda' to "ear from o)r di7ting)i7"ed former colleag)e* C"airman Co<* and t"e ot"er 
mem=er7 of t"e Sec)ritie7 and E<c"ange Commi77ion* on t"e im@ortant work t"e' 
are doing to @rotect in3e7tor7B maintain fair* orderl'* and efficient market7B and 
facilitate ca@ital formation-  
 
!went'Ctwo mont"7 ago* C"airman Co< wa7 7worn in a7 t"e DEt" c"airman of t"e 
SEC- Fe mo3ed G)ickl' to engender a 7@irit of coo@eration and collegialit' in t"e 
Commi77ion87 deli=eration7-  Hnder "i7 7teward7"i@ I and wit" t"e "el@ of t"e 
commi77ioner7 w"o are "ere wit" "im toda' I t"e SEC "a7 made @rogre77 on a 
n)m=er of maJor reg)lator' initiati3e7* incl)ding t"e im@lementation of ke' 
@ro3i7ion7 of t"e Sar=ane7CK<le' ActB r)le7 creating greater tran7@arenc' and 
acco)nta=ilit' in t"e area of e<ec)ti3e com@en7ationB and recognition of 
international acco)nting 7tandard7-    
 
9"ile man' of )7 contin)e to =e concerned a=o)t t"e =)rden7 im@o7ed on @)=licl' 
traded com@anie7 =' 7ection MNM of Sar=ane7CK<le'* @artic)larl' on 7maller i77)er7* 
t"e Commi77ion "a7 done it7 =e7t to mitigate t"o7e =)rden7 =' ado@ting ri7kC=a7ed* 
commonC7en7e g)idance on internal control7 o3er financial re@orting-  Kn t"e 
enforcement 7ide* t"e Commi77ion "a7 )7ed it7 a)t"orit' )nder t"e Oair O)nd 
@ro3i7ion7 of Sar=ane7CK<le' to collect and di7tri=)te more t"an PQ-E =illion to 
in3e7tor7 3ictimiRed =' t"e cor@orate 7candal7 of recent 'ear7-   
 
A7 S "a3e @re3io)7l' 7tated* t"e glo=al com@etiti3ene77 of t"e H-S- ca@ital market7 
need7 to =e one of t"i7 Committee87 "ig"e7t @rioritie7-  Since C"airman Co<87 la7t 
a@@earance =efore )7* t"ree re@ort7 "a3e =een i77)ed =' t"ree 7e@arate =l)eCri==on 
@anel7 recommending a 7erie7 of legi7lati3e and reg)lator' c"ange7 needed to 
maintain t"e com@etiti3e 7tanding of o)r ca@ital market7-  St i7 m' "o@e t"at t"i7 
Committee will "old "earing7 to caref)ll' e<amine t"e finding7 of t"e7e re@ort7* and 
to con7ider wa'7 in w"ic" we can eliminate inefficiencie7 and area7 of o3erla@ in o)r 
c)rrent financial reg)lator' regime- 
 
Oor e<am@le* 7@lit reg)lator' o3er7ig"t and Congre77ional J)ri7diction o3er 
7ec)ritie7 and f)t)re7 market7 make7 3er' little 7en7e in a DQ7t cent)r' econom'-  Sf 
we are 7erio)7 a=o)t America remaining t"e leader in t"e deli3er' of financial 
7er3ice7* we m)7t enco)rage increa7ed dialog)e =etween t"e reg)lator7 and re3i7it 
t"e i77)e of com=ining t"e SEC and t"e CO!C-    



 
T)ring "i7 ten)re at t"e SEC* C"airman Co< "a7 )ndertaken a n)m=er of 
initiati3e7 de7igned to addre77 t"e increa7ingl' glo=al nat)re of t"e ca@ital market7* 
incl)ding =)ilding coo@erati3e relation7"i@7 and e7ta=li7"ing informationC7"aring 
arrangement7 wit" t"e SEC87 foreign co)nter@art7-  Sn addition to working to 
increa7e acce77 =' H-S- in3e7tor7 to foreign in3e7tment o@@ort)nitie7* t"e 
Commi77ion "a7 @ro@o7ed eliminating t"e reG)irement t"at foreign com@anie7 
@re@aring t"eir financial 7tatement7 =a7ed on international re@orting 7tandard7 
reconcile t"em to H- S- Uenerall' Acce@ted Acco)nting Princi@le7 WUAAPX-  !"i7 i7 
an im@ortant fir7t 7te@ toward t"e ado@tion of a 7ingle 7et of glo=al acco)nting 
7tandard7 t"at co)ld increa7e t"e attracti3ene77 of o)r ca@ital market7 to foreign 
i77)er7- 
 
Let me clo7e =' t"anking C"airman Orank for con3ening t"i7 afternoon87 "earing* 
and =' again t"anking C"airman Co< and "i7 fellow commi77ioner7 for t"eir work to 
@rotect in3e7tor7 and t"e integrit' of o)r market7-  
 
 


